JIWAN GOYAL & CO
CHARTERED ACCOUNTANTS

H. No. 43, Tagore Nagoar, 1% Floor, Dr. Mela Ram Road
Near Improvement Trust Office, Bhatinda — 151 005
PHONE No, 98145 99305

INDEPENDENT AUDITOR'S REPORT

To the Members of
Aclive Clothing Co Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Active Clothing Co Limited
{(“the Company") which comprise the Balance Sheet as at March 31, 2020, ond the
Statement of Profit and Loss, the cash flow statement and the statement of changes in Equity
for the year then ended, and a summary of significant accounting policies and other
explanatory information,

Management's Responsibility for the Financial Statements

Tne Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act') with respect to the preparation of these financial statements
that give o frue and fair view of the financial position , financial performance, the Cash Flows
and change in Equity in company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified under section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility olso includes maintenance of adequate accounfing records in occordance
with the provisions of the Act for sofeguarding the assets of the Company and for preventing
and detecting frauds and other ireguiarifies; selection and opplication of appropriate

accounting policies: making judgments and estimates that are reasonable ond prudent, and
design, implementation and maintenance of adequate intemal financial conirols, that were

operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of these financial statements that give o true
and fair view and are free from material missiatement, whether due to fraud or efror,

Auditor's Responsibllity

Our responsibility is to express an opinion on these financial statements based on owr audit.

we have taken info account the provisions of the Act, the accounting and auditing stondards
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we conducled our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the oudit fo obtain recsonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the cuditor's
judgment, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments, the auditors
considers intemal financial contral relevant to the Company's preparation of the financial
statements that give a true and fair view in order fo design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and fhe reasonableness of the accounting estimates made by
the Company's Board of Directors, as well as evaluating the overall presentation of the
financial statements.
We believe that the oudit evidence we have obfained is sufficient and appropriate fo
provide a basis for our audit opinion on the financial statements.
Opinion
In our opinion and to the best of our information and according fo the explanations given fo
us, the aforesaid financial statements give the information required by the Act in the manner
so required and give a frue and fair view in conformity with the accounting principles
generally accepted in Indio, of the state of affairs of the Company as at March 31. 2020, its
profit, its Cash Flows and the change in Equity for the year ended on that date.
Report on other Legal and Regulatory Requirements
| As required by the Companies {Auditor's Report) Order, 2016 (“the Order”) issued by
the Ceniral Govemment in terms of Section 143(11) of the Act, we give in the Annexure
| a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.
2. As required by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanafions which to the
best of our knowledge and belief were necessary for the purpose of our audit.
b) In our opinion, proper books of account as required by iaw have been kept by
the Compaony so far as appears from our examinafion of those books.
c) The Balance Sheet, the Statement of Profit and Loss & Cash Flows, statement of
change in Equity dealt with by this Report are in agreement with the books of
account.
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d) in our opinion, the aforesaid financial statements comply with the Indicn
Accounting Standards specified under Section 133 of the Act, read with the
Companies {Indian Accounting Standard} (Amendment) Rules, 2016.

e) On the basis of the written representations received from the Directors as on
March 31, 2020 taken on record by the Board of Directars, none of the Directors
is disqualified as on March 31, 2020 from being appointed as a Director in terms
of Section 164 of the Act.

f) With respect fo the adequacy of the internal financial controls over financial
reporting of the company and the operating effecfiveness of such controls, refer
to our separate report in “Annexure-ii™.

a) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies |Audit and Auditors) Rules, 2014, as

Q amended by the companies| Audit and Auditors) Rules; 2017, in our opinion and

to the best of our information and according to the explanations given 1o us:

) The Company haos disclosed the impact of pending litigation on its financial
position in its financial statements as of March 31, 2020

i) The Company has made provisions in its financial statements, as required
under the opplicable law or accounting standards, for material foreseeable
losses, if any, on long term contfracts;

i) Company is not required to transfer any amount to the Investor Education
and Protection Fund.

For Goyal & Co

DATE; 31.02.2020 UDING-2009143TAAMARY Y00
Place: Mohali




ACTIVE CLOTHING CO LIMITED
(CIN: L51311PB2002PLC033422)

Annexure | fo the Auditors' Report
The Annexure referred to in our report to the members of ACTIVE CLOTHING Co Limited for the
year ended on March 31, 2020

We report that:
1] Inrespect of its fixed assets:

(o) the company is maintaining proper records showing full parficulars, including
quantitative details and situation of fixed assets;

(b) As explained fo us, the fixed ossefs have been physically verified by the
management at reasonable intervals, According to the information and
explanation given to us, no material discrepancies were noficed on such
verification,

(C) As explained to us, the title deeds of immovable properties are held in the name of
the company.

2) In respect of its inventories:
As explain to us physical verification of inventory has been conducted at
reasonable intervals by the management and no material discrepancies were
noticed.
3) The company has not granted any loans, secured or unsecured to companies, firms,
" Limited Liability Partnership or other parties covered in the register maintained under
section 189 of the Companies act 2013.
(a) Not Applicable
(o) Not Applicable
4) The company has not granted any loans or provided any guarantees or securnifies fo
the paorties covered under section 185 and 186 of the Companies Act, 2013.

5) The company has not accepted any deposits from the pubilic, with in the meaning of
section 73 1o 76 of the act and the Rules framed there under,
6) This clause Is not opplicable as no cost records has been specified by the Central
Govt. under sub-section (1) of section 148 of the Companies Act, 2013.
7) According to the information and explanation given to us, in respect of statutory
dues:

(@) The Company has been regular in depositing undisputed stotutory dues
including Provident Fund, employee's state insurance, Income tax, Sales iax,
Service tax, duty of customs, duty of excise, value added tax/ Goods and
Service Tax , cess and any © utory dues to the appropriate outherities
wherever applicable. n X

(b} This clause is not ap
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8) The company has not defaulted in repayment of loans or borrowing to a financial
institution, bank, Government or dues fo debenture holders.
9) in our opinion and according to the information and explanations given to us, ferm

loans were applied for the purposes for which those are raised.

10) During the course of our examination of the books and records of the company.,
caried out in accordance with the generclly occepted audifing practices in India
and according to the information and explanation given to us, no instance of
Material Fraud by the company or on the company by its officers and employees
have been noticed or reported during the year.

1) According to the information and explanation given to us, managerial remuneration
has been paid or provided in accordance with the requisite cpprovals mandated by
the provisions of section 197 read with Schedule V fo the Companies Act,

. 12} This clause is not applicable to the company as the Company is not a Nidhi
Company.

13) To the best of our knowledge and according fo the information and explanations
given to us, all fransactions with the related parties are in compliance with sections
177 and 188 of Companies Acl, 2013 where applicable and the details have been
disclosed in the Financial Statements efc., as required by the applicable accounting
standards.

14) During the year, the Company has not made any prefereniial allotment or private
placement of shares or fully or partly paid convertible debentures and hence
reporting under clause 3 {xiv) of the Order is not applicable to the Company.

15] The company has not entered into any non-cash fransactions with directors or persons

‘ connected to directors and hence provisions of section 192 of the Companies Act
2013 are not appiicable.

16) The company is not required to be registered under section 45-1A of the Reserve Bank

of India Act, 1934.

For Jiwan Goyal & Co

Membership No.. 081937
DATE: 31.07.2020
Place: Mohali




Annexure - |l to the Auditors' Report

Report on the Intemal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 |"the Act”)

We have aoudited the intemal financial confrols over financial reporting of Acfive
Clothing Co Limited ("the Company") as of 31 March 2020 in conjunction with our
audit of the financial siatements of the Company for the year ended on that date.
Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining intermal
financial controls based on the intemal contrel over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Confrols over Financial
Reporting issued by the Institute of Chartered Accountants of India ['ICAl'), These
responsibiities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the ordery and
efficient conduct of its business, including adherence lo company's policies, the
safeguarding of its assels, the prevention and detection of frauds and ermors, the
accuracy and completenass of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financicl controls
over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Intemal Financial Controls over Fnancial
Reporting {the "Guidance Note") ond the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of intemal financial controls, both applicable to an audit
of Internal Financial Controls ond, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such confrols operated
effectively in all material respects.

Our oudit involves performing procedures fo obtain audit evidence about the
adequacy of the internal financigls OIS ystem over financial reporting and their
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operafing effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understianding of internal financial controls over financial
reporiing, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgment, including the ossessment
of the risks of material misstatement of the financial statements, whether due to fraud
of emor.

We believe that the audit evidence we have obtained is sufficient and oppropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is @ process designed to
provide reasonable assurance regarding the reliability of financial reperting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and precedures that (1) pertain to the maintenance
of records that, in reasonable detall, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that
tfransactions are recorded as necessary to permit preparation of financial statements
In accordance with generally accepted accouniing principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and |3) provide reasonable assurance
regarding prevention or fimely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements
Inherent Limitations of Internal Financlal Controls over Financial Reporting

Because of the inherent imitatfions of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Alsc,
projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over finoncial
reporfing may become inadequate because of changes in conditions, or that the
degree of compliance with the polic procedures may deleriorate.




Opinion

" In our opinion, the Company has. in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporiing were operaling effectively as at 31 March 2020, based on the
internal centrol over financial reporting criferia  established by the Company
considering the essential components of intemal control stated in the Guidance Note
on Audit of Infernal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Jiwon Goyal & Co
sanered Accountants

Membership No.: 091937
DATE: 31.07.2020
Place: Mohali




ACTIVE CLOTHING CO LIMITED
E-225. INDUSTRIAL AREA, PHASE-VIII-B, MOHAL

BALANCE SHEET AS AT 31.03.2020
(Rs )
Farticulors Nolas Figures as of Figures as af
Na 31.03.2020 31.03.2019
l. [EQUITY AND LABILITIES
(1) |Shareholder's Funds
[a) Share Capital | 1551221 50.00] 1551221 50,00|
o) Reserves and surpius 2 44002704571 45270304743
(<] Money received againg share wiarranis
(2} |Share application money pending
allotment
(3) [Non-Cument Ligbllities
(a} long-term bomowings a 176247071 .63 229493052 48
[b] Delered tax iabilities (Mef) 4 34450.00
Ic} Other Long ferm Babilities 5 11041 13.00 &7 50000.00
id} Long temn provisions &
(4] |Current Liabilifias
(0] Shar-fern barowing: 7 43044443652 401915227
{b) Trade payables 8 248833206.87 301122544 75
() Other current llabilifies 7 SA41 114757 74438285 £
[d) Shart-term provisions 10 0.00 1373331.00
TOTAL $1.30]  1E9511258E.87]
il :m__
Mon Current Assels
(1 hu; Fixed assets l
i} Tenglbbe assets B 374201352.73 41 2053% 38,50
(i} Intangible asseis
fiil} Capital work-in-progress
[iv] Intangible Assets Lnder
developmant
(| Mon eurrent Investment 12
{c] Datered tax assets (nef) 1231718.00
(d] Long term loans & advances 13 21568058.33 #T65283 34
(2] Other non -cumren! assats |4 7339487 45 S3ER157.10
(2) |Cumrent Asseis
a) Cumren! investments 15
(D) Inventories | & S44453990.00 TOASFVETE LS
(€] Trada receivables 17 458584753, 49 WePET 2991
|d) Cash and cash equivalents 18 40625695.22 31577196.13]
|2} Short-term loans and advances 9 20411521.88| 39058334.14
i) Other current assets 20 0.00 Q.00
TOTAL — 1_!3!1‘53:133_ 159511256581
NOTES TO ACCOUNTS FORMING FART OF FOR AND OM BEHALF OF THE BOARD
THE FINANCIAL STATEMENTS ioep pnlpT
As et our report of even dote o il - e
wap-Bewal & Co aih Mehro Refiu Mahrg
A=t o Mdnaging Direclar Director A
‘i}rd,_ P h_-f -
Amit Joswal Avneel Bedl
Chief Fnoncial Officer Company Secretary
PLACE: MOMAL
DATED: 31072020




ACTIVE CLOTHING CO LIMITED

E-225, INDUSTRIAL AREA, PHASE-VIIl-B, MOHALI

PROFIT & LOSS STATEMENT FOR THE PERIOD 01.04,201% TO 31,03.2020

[ FRs. )
Farticulars -Fiﬂl'ﬂ Figures as al Figures as of
Mo. =+1.03.2020 41.03.201%
L Fevenue from operalions 21 1 4794036%70.01 15448584 B.95
. [Ofher Income ] PRI 782 12] 2429882 54
. [Tofal Revenue {1 +1) 1482415452 13]  1547268301.47)
IV, |Expenses:
Cost of moterials consumed 23 IBO0RD585 94 412499740,30
Purchases of Stock-in-Trade 24 703859709.50 FAIS1AT14.85
Chonges in inventories of finished goods, 25 4953900.65 [4P820070.45)
work-in-prograss and Stock in Trade
Employee Benefits Expense 24 205014241.25 22187084144
|Finance costs 27 BO4462572,15 SRB&D0T5 60
" |Depreciation & omorfizofion expense 28 43078739.68 S4359378.00
Ofher expensas 29 44159064, 64 S6B82890.70|
Total Expenses 1471511034.05] 1507 1474630.34|
Prafit befors excepfional and extracrdinary items and tax [[[13
V. v 10%04418.08 A0T1B&71.15
VL. |Excepfional ltems
Vil. [Profit belore extroordinary hems and tax [V - V) 10%04418.08 40118471.15
VI {Extraordinary [fems
IX. [Profit before fax (Wi - Vi) — 107043ATOON 40T TBETT.TE
|
X  |[Tax expante: -
{1) Current tox 2289081.00 &259151.00
~1 [2) Detered tax 34450,00 1231718.00
Xl |Profit|Loss) for the perd from confinuing operations {VR-vI)  BEBOBAT.OB| 3063780215
Xl |Frofitf Loss) from discontinuing operations
XIl. (Tax axpense of disconlinuing cperations
XIV. |Profit/ |Loss) from Discontinuing operations(after fo) (X - Xl OO0 050]
XV, Profitf{Los) tor the pericd [XI + XIV) — BGBOBET.OB|  30AITEDILTS
AV, |Eamings per equity share: —
[1] Basic 0.55 197
(2] Diuted 0.55 .97
1103
THE FINANCIAL STATEMENTS FOR AND OM BEHALF OF THE BOWRD
As per our report of even date ek npas i
As per our report of even date Refu Méhra
i Director
; - oA F"'F
Avneet Badl
Chief Financial Officer Company Secretary
PLACE: MOHALI

)

DATED: 31T 2020




ACTIVE CLOTHING CO LIMITED
E-225, INDUSTRIAL AREA, PHASE-VIlI-B, MOHALI

STATEMENT OF CHANGES IN EGUITY
Feriod 01.04.201%- lo 31.03.2020

IFnH:uIm Current Year Previous Year

AUTHORIZED

160000C0 Equity Shares of Rs. 10/- each, remmw.mﬁ 1 6000000000
14000000000

Hmu:n - SUBSCRIBED & PAID UP T e ———

FISTEETS Equity Shares of Bs, 10/- sach, Fully poid up 1585122150.00

IHIHIMWW

Rights. preferences and restrictions attached to equity shares

The company has one cioss of equity shares

In the avent of the winding up of the Comparny,

POt up iheraon,

Reserves & Surplus

Equity Shares As ot 31st March, 2020 [As ot 318 Mareh, M1
Al the beginning of the reporting perod 15512215 158122156 |
Outstanding ot the end of the reparting perod 15512215 15512215

having o foce value of Bs. 10/ sach which are
wbscibed.  Boch holger of equity shores is entitied to one vole pershare. Mo chvidend has been declared.

Ihe holders of eguity shores
Lmser: of the Company In proporion to the number al equity shares heig By the shareholders and th amount

imsuegd and

will be eniiiled 1o recaive jhe

Particular Current Year Previous Year
Securifles Premium Account
|Bcdixice as per e Jost Ansrci Siarmmants 254957150.00 254957150.00
Closing Balance 254957150.00( 254957150
A% per our repar of even date FOR AND OM BEHALF OF TH DARD
AL D aur regol of even Gale —P"l"ﬂ'l" m: F ,
: Tl Fajesh Meka Renu Mehro
ano Director Directar L.,
g 4 oP e
:AI‘V plat
ANt Jaswgl Avni@al Bed
Chief Fnancial Officer Company Secrafary
FLACE: MOHALI

Membershio Mo 091937

DATED: 3f.07.2020




ACTIVE CLOTHING CO LIMITED
E-225, INDUSTRIAL AREA, PHASE-VIN-B, MOHAL
Notes fo Financial Statements for the the pericd 01.04.2019 lo J1.03. 2020
Nole No. | Share Capital

. Particulars Current Year Previous Year
a [AUTHORIZED iy
1 8000000 Equity Shares of Bs, 10/- each 1 40000000.00 1 &0000000.00
1 ﬁﬁlﬂmﬁl 1 ]
| gpe—— e —

k& |ISSUED , SUBSCRIBED & PAID UP
13512215 Equity Shares of fs. 10/- each, Fully pald up PSSV Z2180.00

1551221 50,00

155122150 155122150.00

the reporting peried

o |Recencilation of the Number of shares outstanding af the beginning and af the end
lEQI-'f’h" Shiores Az al 315! March, 2020 As at 315t March, 2019

Qutstandng ol the end of the reporting perod
b [Rights, preferences and resiictions alached fo equity shares

16512215 13512215

At the beginning of The reporing penod ‘ 15512215 15612215

The company has one class of equity shares having o face volue of Fs, 10/~ goch which ore ksued and subscihad,
Each holder of equity shares is enfiilad ta one vote per shore, Mo Dividend has been proposed,
< |Betall of shareholders holding more than 5% sharas In the Company

Clexss of Shares ond Mama af sharehalden As ot 31st March, 2020 As at 315t March, 2019
Number Tshareholding | Number Eshareholding |
Equily shares of Rs. 10/- each fully paid
Shri.Rajesh Makra SIZ2T\5 36B89% |57271E 3489
Emit.Renu Mehro 4517700 i W A& 7700 20770
Rajesh Mehra HUF 1067 500 4.80% TO&T 00 6.88%
Note Ne. 2 Reserves & Surpius
' Current Year Previous Year
Sdlance o5 per the lost financial Siatements 2549571 50.00 2549571 50.00
Surplus Le.balance in the statement of Profit and loss
Boionce s per the lost financial Siatements 1P7834817.43 180447258 48
Acd: Profit for the year 100 18, 0| 40118571.15
Detered Tax [Previous Year) 429632300
Delemed Tax 1231718.00
Les: Appropriations
Income Tax 228%9081,00 BZ5915]
Dafermad Tax 34450.00
Defterad Tax PY 1231718.00
fncorma Tox PY 11&073.00
Closing Balance 205069715.7
Tatal A5273945.43
e ——




ACTIVE CLOTHING CO LIMITED
E-225, INDUSTRIAL AREA, PHASE-VIII-B, MOHAL

Notes fo Financial Statements for the the perod 01.04.201% fo 31.03.2020

Note No.d Long Term Bomowings
_:'; Patleulars Current Year Previous Year
@ |Term Loans
Secured
= From Bonks
__HDFC Bonk
Tato Ace Q.00 11311408
Fartunar a.00) 74014.24
ShAIL 13927787 53144575
Car Xylo 4234149 S87A2T .
Term Loans 19523545 44 2040358169
Daimiar Financlal Service india Pyt Uid P47 3421 .52 318976172
i W k
Ade Mo, 130000 .00 6234480.00
.|  AdeNo.1500001 1 21824000.00 154540000.00
Afc No. 1000001 30140470.00 1844441000
&S Mo, 1 000003 8493733334 100000
18201756512 2081 23434 90
Less: Cumant maturifies of long term debis 4581224735 AP5L5440 30
135205317.73 15855756650
Unsecurad
b |Defered poyment fabilifies 41041 753,90 T235065 90
|Tatal 176247071.43 mml
0 |Datails of sec for ferm loans

Vehicle Loans from HOFC Bank and Dairmier Fnoncial Sery
vahicles and guoranted by Directors,

Term Loans from Indéon Gversecs Bank

1F'I‘if'nu securlly

ice India P Lid_ are secured agains! hypolnecalion of e

I} First Exclusive charge on the enfire plant & machinery and other fixed ossets excluding vehicles.
ii} Equitable Martgage of lease hold lond and building situated of E-

_Jiil] Equitable Morigoge of land and buliding of Vil Badal,Ala Singh, Dist Fathegark Sahib,

225, Industrial Aren, Phasa-VIIl-8, Mohall,

Collateral Security
i} Equitalie Mortgoge of plot at Punjab Apparel Park. Ludhiana.
Term Loons from HOFC
5 securad ogalnst ihe residenfial house of Direciees
| & [Terms of repayment of Term Loans EMI ROI
__HDFC Bonk
ML Es. 35513)-p.m PEIE
Car Xvio Es, 17278)-pm B4ZE
Term Loans Be. 244734/ pon 10,25%
Daimiler Financial Service india Pt Lid Rs. 154145/ p.m Ty
incli
Afc Mo 1500000 Rs.31 580004 p.rm 10.75%
A Mo 1000001 Re. 185000/ pom 12.05%
Ae No. 1000003 Rs. 163117/ pm 10,75%




ACTIVE CLOTHING CO LIMITED
E-225, INDUSTRIAL AREA, PHASE-VIll-B, MOHAL
Noles fo Financial Statements for the the perod 01.04.201% fo 31,03.2020

Note No. 4 Defered Tax Liabiilies

(Rs.)

Paricubors

Cument Year

Frevious Year

Defered Tax Uabliities

Fixed Assets: impact of difference between tax depreciafion
and depreciafion charged for the financial reporfing period
Gross defered fax Liokikty

Delered Tox Assels

Impoct of expendifure chorged fo the stalement of profli
and lass in the curent year but ollowed for tax purposes

on payrnant Bosis

Gross defemead fox assets

134848.00

34450.00]

4427454.00|

1231718.000

Defemed Tax Labiilly (Wel) (a-5)

34450.00
—

Deferred payment Sabilities

Relates o machineries purchased on defered paymant,
From Stoll Financial Services Grmbh

From Fukuhara Industial and Trading Cao Lid againsk LC

From Kauwo Heng Precision Machinery industial Co., Lid against LT

1231718.00

Note No, § Other long term llabiifies

Securifies from Cusiomars

11064113.00

[TOTAL

11044113.00 6750000.00]

Nole No. & long term provisions

[ToTAL




ACTIVE CLOTHING CO LIMITED
E-225, INDUSTRIAL AREA, PHASE-VIll-B, MOHAL

Notes to Financial Statements for the the period 01.04.2019 o 31.03.2020

Note No., 7 Ml‘mlmou@gt_
|51 No _|Porticulars Current Year | Previous Year
loans repayable on demand
Working Capital Loans
ilrl:l.ll’ig
Indion Overseas Bank 285018477 54 25292811441
HDFC Bank 145428 | 58 98 73591037 .84
Yes Bank .00 A7 S00000.00
|TOTAL

Detail of security for working capital bomowings

|} First Exclusive charae on the enfire plant & machinery and other fixed assets excluding vehices,
il Eauitabls Morlgoge of lease hold land and Buildireg ot E-225, Industrial Ared, Phose-vill-B, Mohall,

il Bauitoble Mortaage of land and Building at vl Badali Ak Singh | Distt. Fatehaarhsahil
v} Equitable Martgage of plot at Punjab Apparel Park, Ludhionn,
YiHypothecation of stocks and book debfs and first exclusive charge on entire curent assels

Terms of Repayment
Repayable on Demand

Nole No. 8 Trade Payables

3t No Particulars Current Year | _mmnu_i
- Dues to others L48B33206B7 30112244475

Disciosures required Lifs. 22 of the Micre, Small

and Medium Enferprises Devalopment Act,

2006 under the chapter an delayed payments

lo micro & small enterprises

] Frincipal amount remaining unpaid fo any

supplier as at the end of occounting period

i) interest due on remaining unpaid to any
supplier as at the end of occounting perod

i) he amount of interest paid clong with the
amounts of the payment made to the
supplier beyond the appointed day during
accounting period

iw) & amount of interest due and payable for

the vear

V) The amount of interest accrued and remai-

[ning unpcid at the end of accounting Year

vi) The amount of further interest due and pay-

able even in the weceeding year, untill

such date when the interest dues as above

are actullay poid,

Dues of Micro, Small and Medium entarprisas

have been defermined on the bask of

mlormation coliected by the manogement.

This has been relied upon by the auditors

[Tofal

@I El 'I!!E.:l




ACTIVE CLOTHING CO LIMITED

E-225, INDUSTRIAL AREA, PHASE-VIII-B, MOHALI
Notes fo Financial Statements for the the period 01.04.2019 fo 31.03.2020

Note No. ¥ Other Current Liabilities

| 5. No [Porficulars Current Yoar | Previous Year |
Cumrent maturities of long term debt 446812247 .39 49565648,
Advances Received from Cusiomers 5532497.82 1455819 48
Povables
a Stalutory remittances 1332092.00 1251441.00|
b Expenses 5165473.80 452931214
= Due to Employees 7 568458.56 17635864456
|Total 66411147.57|  74438285.48
Nate No, 10 Shorf Term Provisions 1
Farti Current Year Previous Yegr |
income Tax u.ml 137333100
otal 0.00 1373331.00
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ACTIVE CLOTHING CO LIMITED

E-225, INDUSTRIAL AREA, PHASE-VII-B, MOHALI

Notes te Financial Statements for the the period 01.04.2019 fo 31.03.2020

Nole No. 12 Non Current Invesiment
{Long Term Invesiments)

51 No

Particulors

Cument Year

=]

TRADE INVESTMENTS [Af Cost)

Previouws ‘l'u-uL

Tolal

0.00

Notfe No. 13 Long Term Loans and Advances
[Unsecwred, Considered Good |

0.00

St No

Padiculars

Current Year

Previous Year

a

Security Deposits

Iléﬂﬂ-ﬁﬂjﬂl

Total

Nole No. 14 Other Non Current Assels
(Unsecured considerad Goods)

2765283.36

2148058.33] 2765283.35

§r. No  |Padiculars Cument Year | Previous Year
- Fwad Deposits with Banks with maturlty
after 12 months

Wilh Indion Owverseqs:Bork

- Sole Tox S0000.00 S0000.00
444041 11401523 11483700 104594 00
446041 11401764 4001 3800 A7 1PE8.00
444041 11401791 45844463.00 427 2840.00
445041 11200122 315404.00 293101.00
L480800003 4448 4 15963.00 J98123.00
4450400003199 188%67 .00 1791 46,00
4440400003584 283782.00 26754800
4440400003705 5655900 A4656.00
4440400003717 787084 00 T44075.00
With HDFC Bank

503001 44908097 1 4632065 13898510
Tatal 7337489.55 6857157.10




ACTIVE CLOTHING CO UMITED

E-225. INDUSTRIAL AREA, PHASE-VIII-B, MOHALI

Notes lo Financial Statements for the the period 01.04.2017 to 31.03.2020
Nole Ne. 15 Curent Invesiments

1. No ‘F{Iﬂitulun Cumrent Year | Previous Year
Trade Investmenis|at cast) -
Tolal 0.00 0.00
Note No. 16 inventories
5r. HNo |Particulars Cumen! Year Frevious Year
a Raw mMoterals 163023580,00] 22001 6344.00]
(w} Work-in-Progress 207 56B210,00] 1931 55840.45
e Finished Goods 103547890,00 IESE&PDEI}.W'
d Stock-in-Trade (inrespect of goods acquired 165432460.00)  144581350.00
for trading |
& Stores & Spares/Consumables

olal

Note Na. 17 Trade Reclevables

S040870.00 355412000
s Mm?m.q E.ﬂ'usf

Sr.No  |Parficulars Cument Year Previous Year |
a Outstanding for more than skx months frem the
due dale of payment
Ursacwed, Corsldered Good 107188033528 3073048807
b Others
Plr'rsar:mad. Considerad Good J567064 18,21 3640346771 84
Total 45B584753.4%| 39494727991
S ——— SR

Note No. 18 Cash & Cash Equivalents

5t. No |F4:r||l:uim1 Cumrent Year | Previous Year
Cosh & Bank Balonces
a Balonces with Beanks
= Im curent Accounts
Pt Rk I
20001247 BO7 66552 29146392
With HDFC Bank 12 2711354 179511
HOFC Bomik 2914324 29143.24|
Yas bank 570.93 L4256 94
With 108
R/D Account 324157500 TE7 4431000
4] Cradit Cards 0.00 14793.00
d I
- Badaf alla Singh -Staff 1 13467 .00 BA145.00
= DHied 108853.00 2T TR0
[} Cash in hond
H. 0. 1323947 .50 Ba¥04.32
Retal Ouliets 10507 1.00 J44550.00
f Chegue in hand U-.Eﬂl 626525.00
g . 15 Wi { I h
445041 11 100087 Aa2518.00| 43841200
445041 11100653 A28782.00 SR1700.00
44504111 107437 8141400 F83463.00
00001719 364132500 353551 F.00
4000004301 0.00 104931 5,00
SOS0C20E 500902 0,00 104231 4.00
50300206589902 0.00 11 352.m|
4440400002542 Q.00 2188447 00
4460400003270 000 143233300
A000002207 000 2005500
4000004257 0.00 732437 00
00000425% (.00 25084.00
4000007178 524049 00 0,00
AO00007334 41019700 000
ADO0006ET S S24137.00 000
[TOTAL 40825695.22]  31577196.13



ACTIVE CLOTHING CO UMITED
E-225, INDUSTRIAL AREA, PHASE-VIII-B, MOHALI

Notes fo Financial Slatemenfs for the the period 01.04.2019 fo 31.03.2020

Nofe Ne. 19 Short Term Loans and Advances

{ Unsecured :mmam unless otherwise stated)

Sr. No __ |Parficuions Cument Year | Previous Year
Balance With Revenus Authorities Fal7a24.%1 122TRIZT 94
Prepald Expenses 1003780.00 PFE7 254
Staff Advonce 40907 60,00 284312000
Travel Advance Ba384.00 2395200
Advance 1o Suppliers 761327297  22914703.44
[Tolal 20411531.88] 3905833414

Note No. 20 Other Current Assels
( Unsecured considered good. unless otherwise siated)
Sr. No__ [Porficulars Current Year Prevlous Year |

(Total




ACTIVE CLOTHING CO LIMITED
E-225. INDUSTRIAL AREA, PHASE-VIII-B, MOHAL

Notes to Financial Statements for the the peviod 01.04.2019 o 31.03.2020

Nofe No. 2] Revenue from Operations

ir. No |Particulars Cument Year Previous Year
a  [Soke of Products | 606730148.01 1672658527 25
Dther Opearating Revenuas
- Duty Drawback ?ﬂm.ﬂﬂ'| 31038170
Les
GET 12784%118.00 1281 10490.00
[Total _1479603690.01]  1544858418.95
e
Note No. 22 Other income
5r. Mo |Particulors Current Year Previous Year
a |Interest Income 257211401 223328301
b |Exchange Fluctuation 23964511 I96599.53

Total

Note No. 23 Cost of Materials Consumed

2811762.12 2429887 54

Sr. Ho [Parficulars Current Year Frevious Year |
a Dpening Stock zmmaz-mml 151550400.00

Add
Purchases 273605104.98 ADFP02810.04

Levss
Closing Stock 183023540.00 22001 5344 .00
Sub-total (a) 330597892.98]  341437064.06

b |Direct /Production Expenses

Job Work J3943441.57 47335534 &7
Compliancea 45449145 1104748.00
Power & Fuel 844527 54 19493792.00
Garment Performance Testing 4299432.30 3126601.37
Sub-total (b) 5938469298 7106269624
Tolal (a) * (B) 387982585.94| _ 412499760.90
=

-t

| =i Apg




ACTIVE CLOTHING CO LIMITED
E-225, INDUSTRIAL AREA, PHASE-VIII-B, MOHALI

Nofes to Financial Statements for the the period 01.04.2019 fo 31.03.2020

Note No. 24 Purchases of Stock in Trode

5r. No

Fartfleulars

Current Year

Frevious Year

Purchoses ol Stock-in-Trade

?DSES‘PTW.iDl

| 7osassrovs0| _T-Ilﬂnﬂjﬁ\

T413146714.95

Tofal
Nofe No. 25 Change in inventories of Finished Goods, Work-in-progress and
stock In frode
$1. No |Farticulars Cumrent Year Previous Year |
a |Opening Stock
) |Finished Goods 12525902000 104594980.00
TN WIP | Work in Progress) 193184840.65 | 67 7 68700.00
i} [Stock in Trode 144581350.00 | 61858400.00
iv] |Stores & Spares/Consumabias 35541 20,00 254098000
b |Closing Stock
il |Finished Goocds 1035467890.00 125259020.00
il {WIP | Work In Progress) 207568210.00 1931 84840 45
iil} |Stock in Trade 165432440,00 16458135000
iv}|Stares & Spares/Consumabiles S040870.00 55412000
Total 4953900.65 | (49820070.65) (47820070.45)

Note No. 26 Employee Benefils Expense

5r. No |Parficulars Cument Year Previous Year
o |Confribution 1o Lobour Funds 350149200 205444300
b [Solores & Woges 195855009 .53 214524837 49
c  |Hoff Welfare Expenses 4457 7559.72 A[BFST0S5
d |Director Salary 1 200000.00 | 20000000
I'I‘ﬂlnl 205014241 221870851.44
Nole No. 27 Finonce Cosis
5r. No [Pariculars Current Year Previous Year !
o | Interest Expanse JASBS101.07 S&640271 A2
b |[Bank Charges 387747108 301982378
I'I'-n‘l'nl B04462572.15 SY8400%75.60
e —————
Nofe No. 28 Depreciation & Amorlization Expense
5. No |Particulars % Current Year Previous Year
Depreciation ;VL:J\\ 43078539.88]  44359378.00
~[Total E 43078939.88 64359376.00



ACTIVE CLOTHING €O LIMITED

E-225, INDUSTRIAL AREA, PHASE-VIII-B, MOHALI

Noles fo Financial Statements for the the period 01,04.2019 fo J1.03.2020

Nole No. 29 Other Expenses

5r. No |Parficulars Current Year Previous Year
a |Alteration Chorges 76320.00 31250.00
B |Advertiserneant S2477.00 SO0 B.00
e |AMC ?mm.ml S4T007 28
d |Boocking Expenses H00506.49 S0B937 46
e |Commission &677836.93 I5%1190.73
t  [Custodian & Depostory charges S9288.50 70024 42
g |Bechicity Charges [Retail Quilet) 218973.15 1459947 &4
h |Fees & Taxes 958330 .47 S046403.24
i 1Fral'gh’r & Cartages 1208515821 1334449492
i [|Festival expenses 4100.00( 4920.00
k  |Insuronce Expences 1080826.02 1021517.86
| |listing fees 4B088.00 ¥8735.00
m |Director Sitfing Fee 14000000 1 80000.00
n |Payment to Auditors
- Audii Fee 40000.00 000000
o |Frinting & Stationery 47454355 S5D6R470
p |Professional Chorges A245656 57 448751000
g |Poslage & Telegram 73162317 S66288.51
r|Rent 4509972.92 529775264
s |Royalty 400000.00 00000.00|
t |Repair & Maintenonce
- Building 22279652 14146898.50
- Computer L2P5T8.34 2E29464 88
= Elachicity 111541.82 431992 44
- enerator 300974.57 208118.58
- Machinery 445373777 598449501
- General 714888.52 70277034
- Vehicle 200264706 725202001
u |Security Charges 1450298.22 146263200
¥ |Telephone Expenses 53841%.55 64155595
W [Tour & Travelling Exp IF19930.81 5198035.88
w  |Werler Exp 4306.00 1750.00
¥ |web Charges 14779200 1540.00
[Total




ACTIVE CLOTHING CO LIMITED
E-225, PHASE-VIII-B, INDUSTRIAL AREA, MOHALI

Notes fo financial Stafements for the year ended 31# March, 2020

Background and nature of Operations

Al

B)

Active Clothing Co Limited (The Company) is a Public Umited Company
incorporated under the provisions of Companies Act, 1956 on 27.02.2002 . The
Company & engaged in Manufacture of Apparels, Shares of the Company are listed
on BSE-SME Exchange.

SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial results of the Company have been prepared in accordance with
Indian Accounting Standards (Ind AS) notified under the Companies [Indian
Accounting Standards) Rules, 2015, as omended,

For all periods up to and including the year ended 31 March 2018, the Company
prepared its financial results in accordance occounting standards nofified under
the section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies [Accounts) Rules, 2014 (indian GAAP).

All assets and liabilities have been clossified as cumrent or non-current as per
the Company’'s normal operating cycle and other criteria set out in the Revised
Schedule Il to the Companies Act, 2013, Based on the nature of services and the
fime between the acquisifion of assets for processing and their realisation in cash
and cash equivaients, the Company has ascertained its operafing cycle as
twelve months for the purpose of current/ non-current classification of its
assets and liabilities,

USE OF JUDGEMENT AND ESTIMATES

The preparation of the financial results in conformity with Ind AS requires
management to make esfimates, judgments and assumptions. These estimates,
judgments and assumptions affect the applicafion of accounting policies and the
reported amounts of assets and liabilifies, the disclosures of contingent assets and
liobikties at the date of the financial results and reported amounts of revenues and
expenses during the period. Accounting estimates could change from period o
period. Actual results could differ from those estimates, Appropriate changes in

estimates are made as maon@ge becomes aware of changes in

f \\ /7'\—. v 9

circumstances surrounding the jes rrc\‘t‘d-é@ ‘s- ges in estimates are reflected in the
financial resulfs in the period I \ e ohor

effects are disclosed in the notesY¢the findncial resuits.

ges are made and, if material, their




C

D)

E}

F)

REVENUE RECOGNITION
i) Sales are accounted for af the fime of issuance of bili/invoices to the customers.
li Revenue in respect of the export incentives is recognized on post export basis,

EMPLOYEES' BENEFIT

Short term employee benefits
All employee benefits payable/availabie within twelve months of rendering the

service are classified as short term employee benefits. Benefits such as saleries,
wages, bonus, etc. are recognized in the statement of profit and loss in the period
in which the employee renders the related service.

Post-employment benefits

Defined contribution pian Provident fund

The company makes specified contribufion towards employee provident fund fo
Employees Provident Fund administered by the Regional Providen! Commissioner,
The Company's contribution to provident fund, being a defined contribution plan, is
recognized in the statement of profit and loss in the financial year to which it relates
Defined benefit Gratuity Plan

The company has not provided for in the books of accounts as required by |AS-19
issued by the Institute of Chartered Accountants of India.

PROPERTY, PLANTS AND EQUIPMENTS

Fixed Assets are caried at cost of acquisition less accumulated depreciation. Costs
include all expenses incurred o bring the asset fo its present location and condition.,
DEPRECIATION AND AMORTISATION

Pursuant to the nofification of Schedule Il of the Companies Act, 2013, by the
Ministry of Corporate Affairs effective 0l April 2014, the management has
reassessed and chonged, wherever necessary the useful lives 1o compute
depreciation, to conform to the requirements of the Companies Act, 2013,
Depreciafion on fixed assets for year ended 31 March 2020  is provided on written
down value method as per the rates prescribed under Schedule |l of the
Companies Act, 2013.

Block of asset Useful life as per Companies Act, 2013 (in
yeaors)

Buildings 30

Plant and machinery 15

Fumiture and fixture 10

Office equipment ; 5

Computers o ) % 3

Vehicles =( | : 810




BORROWING COST
Borrowing costs that are direclly attributable to the acquisition, construction or
production of qualifying assets are copitalized fill the date on which each assefs is
put to use as part of the cost of that asset. Other borowing costs are recoganised os
an expense in the period in which they are incurred.
H] FOREIGN EXCHANGE TRANSACTIONS

Foreign curency fransactions are recorded ot the exchange rates prevailing at the
date of fransaction. Exchange differences arising on settiement of transactions are
recognized as income or expense in the year in which they arise,

1) Provision and Contingent Liabilities :

i} Provision is recognized (for liabilities that can be measured by using a substantial

degree of esfimafion) when :
a) the Company has a present obligation as a result of a past event ;
b) a probable outfiow of resources embodying economic benefits is expected to
settle the obligation ; and
c) the amount of the obligafion can be reliably estimated
i) Confingent licbility is disclosed in case there is ;

a) (i) possible obligation that arises from past events and existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the enterprise ; or
(i} areliable estimate of the amount of the cbligation cannot be made.

b) a present obligation arising from past events but is not recognized
i} when it is not probable thet an outflow of resources embodying economic
benefits will be required fo settle the obligation ; or
(i) areliable estimate of the amount of the obligation cannot be made.

J) INVENTORIES
Raw Material , Work in Prograss, Store & Spares, Finished Goods are valued ot lower
of cost or market value [ net releasable value ). Costs Includes direct material and
labor costs and proportion of manufacturing over heads.

K] GOVERNMENT GRANTS AND SUBSIDIES:
a] Government grants and subsidies are recognized as and when the same are
received.
b) Copital Government Grants or Subsidies relating to specific fixed assets cre
deducted from the gross value of the respective fixed assets and other capital

from related expenses.




L

3i.

32.

33.

ACCOUNTING FOR TAXES ON INCOME

Provision for taxation has been duly made under the Income Tax Act, 1961.

Defemed tax is recognized for all fiming differences. Deferred tox assetfs are caried
forward to the extent it is reasonably / vitually certain that future taxable profit will
be available against which such defered iax assets can be redlized, Deferred tax
assefs are reviewed at each balance sheet date and written down/written up to
reflect the amount that Is reasonably/virtually certain {as the case may be) to be
reqlized.

Deferred tax assets and liabilifies are measured at the tax rates that have been
enacted or substantively enacted at the balance sheet date.

In Crores
CONTINGENT LIABILITIES: 31.03.2019  31.03.2020
(i) Letter of Credits cutstanding 1.31
(i) Bank Guarantees and letters of Credit outstanding 0.71
(i) Unhedged Foreign Curency Exposure 7.80 5.53
(iv) Other monies for which the compaony s NIL NIL

Contingently liable.

IMPAIREMENT CF ASSETS:

In accordance with the Accounting Standard (Ind AS)-36 on “Impairment of Assels”
the Company has assessed as on the balance sheet date, whether there are any
indications (Listed in paragraphs 8 to 10 of the Standard) with regard to the
impairment of any of the assels. Based on such assessment it has been ascertained
that no potential loss is present and therefore, formal estimate of recoverable

amount has not been made. Accordingly no impairment loss has been provided in
the books of account,

EARNING PER SHARE

The calculotion of Eaming Per Share (EPS) as disclosed in the statement of profit
and loss has been made in accordance with Accounting Standard (Ind AS)-33 on
“Earning Per Share" issued by Companies (Accounting Standard) Rules, 2006.

A statement on calculation of basic EPS is as under:

PARTICULARS CURRENT YEAR PREVIOUS YEAR

Net Profit after tax attributable 8580887.08 30627802.15
to equity Shareholders (A)

Weighted average number
equity shares (B)

15512215




Basic eaming per Share (Rs.) 0.55 1.97
(A)/(B)

Diluted eaming per share (Rs. ) 0.55 .97

34. RELATED PARTY DISCLOSURE
[a} Disclosure of Related Parfies and relafionship between the paorties.
1. Subsidiaries NIL
2. Associates NIL

3. Key Management Personnel

PARTICULARS Director Salary
Sh.Rajesh Mehra 1200000/~
Relative of Key Management Personnel
' PARTICULARS Nature Amount
Rajesh Mehra HUF Royalty 600000/-
Kalika Mehra Professional fee 1800000/~

35. The Information required by paragraph 5 of general instructions for preparation of
the statement of profit and loss as per revised Schedule -l of the Companies Act,

2013.
{6) CIF VALUE OF IMPORTS
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Raw Material/Consumabiles 14822543.16 414141083
Machinery 1357043.46
) TOTAL 1482254316 5498454.29

{b) EXPENDITURE IN FOREIGN CURRENCY

PARTICULARS CURRENT YEAR PREVIOUS YEAR
Foreign Travelling 617541.62 1883725.69
TOTAL 617541.62 1883725.6%

{c) EARNING IN FOREIGN CURRENCY

PARTICULARS CURRENT YEAR PREVIOUS YEAR
2OYAy
FOB value of Export h\cﬁ" %, 723130.57 16790336.14

TOTAL > ¢ ’ 16790336.14




{d) VALUE OF RAW MATERIALS CONSUMED
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Material consumed 10987946196.11 1104196404.40

36. Previous year figures have been regrouped/reciassified wherever necessary to
comespond with the current yeaor clossification/disclosure.

FOR AND ON BEHALF OF THE BOARD For Jiwon Goyal & Co
i e [ i
/
(DIRECTOR) (DIRECTOR) {
N pt ¥ ¥EL
= Membership No. 091937
® (cro) (CsS.)

Dated : 3).022020
Place; Mchali




